How we invest your money
21 November 2022

This guide is an overview of our investment options, who they are designed
for, the various asset classes we invest in, and the risks associated with
investing.
The information in this guide forms part of the following Product Disclosure Statement (PDS) documents:
Equip MyFuture dated 1 July 2022,
Equip Corporate dated 1 July 2022, and
Toyota Super dated 1 July 2022.

Product Disclosure Statement
The information in this "additional guide" (Guide) forms part of the Product Disclosure Statement (PDS) for the divisions listed. The final authority on any issue
relating to Equip is the Trust Deed governing Equip, any applicable Participation Agreement and the relevant insurance policy.
This Guide is issued by the Trustee and contains a summary only. It is for general information and has been prepared without taking into account your personal
objectives, financial situation or needs. You should consider whether this information is appropriate to your personal circumstances before acting on it and,
if necessary, you should also seek professional financial advice. Where tax information is included you should consider obtaining personal taxation advice.
This Guide was up to date at the time when it was prepared. Some information in this Guide is subject to change from time to time. If a change does not
adversely affect you, the updated information will be available on our website equipsuper.com.au. A copy of any updated information can be requested free
of charge by calling our Helpline on 1800 682 626. You should also refer to the relevant target market determination (TMD) for this product, available
at equipsuper.com.au/tmd
Togethr Trustees Pty Ltd ABN 64 006 964 049, AFSL 246383 is the Trustee of the Equipsuper Superannuation Fund ABN 33 813 823 017 ("Equip").

We’re a profit-to-member fund, so you can
be confident your future is in good hands.

Investment principles

Your investment choice

We have investment options to suit every stage of life, so you can make
a decision that's best for you. Before you select any investment options,
you need to consider your own needs and objectives, how long you
have to invest, how much risk you are prepared to take, and ways you
can minimise risk.

We offer a range of diversified and sector specific options. You can
choose any combination of investment options.

How long are you investing for?

Diversified options
Our diversified options have a mix of asset allocations determined by
us. You can choose more than one diversified option, or combine it
with any of the sector specific options.

It is important to consider how long you have to invest when setting
your investment strategy. Factors to consider include when you plan
to retire and how long you will need your retirement savings to last.

Sector specific options

If you have longer investment timeframes, you may be able to tolerate
negative returns in the short term to gain higher returns in the long
term. Investing in higher risk assets, such as shares, can generally
provide higher long-term returns. If you're getting closer to retirement,
or are already using your super to fund your retirement, then you may
have a shorter timeframe to recover from any significant fluctuations
to the value of your investments.

The default option

How much risk are you comfortable with?
All investments involve some level of risk, including the risk that you'll
experience negative returns or a loss of capital. Generally, growth assets
such as shares and property are more volatile and their values may
fluctuate widely, particularly over the short term. Defensive assets, such
as fixed interest and cash, are generally less volatile and fluctuate less
in value than growth assets.

If you prefer to invest solely in a particular asset class, or want to choose
your own asset allocation to create a diversified portfolio, you can
choose to invest in one or more of our five sector specific options.

As a new member, contributions made to your account will be invested
in our default option, Equip MySuper, if you don’t make a choice.
You can switch your options at any time by logging into the secure
website, by completing the Change investment option form, or by calling
the Helpline on 1800 682 626.

Investment options and performance
You can obtain the most recent investment returns and daily unit
prices on equipsuper.com.au/investments or request information
from our Helpline on 1800 682 626.

Diversification
Diversification is a method of reducing investment risk. It means
spreading your investments across asset classes. Diversification can
help reduce the risk of low or negative returns in any year because a
poor result in a particular investment may be offset by a good result in
another. It is important to understand that there is a level of risk with
all investments, and you can never totally remove investment risk.

Your investment strategy
An important part of successful investing is to set a strategy for the long
term and regularly monitor investment performance to ensure it is
meeting your personal objectives. Before making any decisions about
investing your money, you should seek advice from a licensed financial
advisor.

Page 2 of 10

Changing your investment options
You can switch your investments at any time by logging into the
members' area of our website equipsuper.com.au, by calling the
Helpline on 1800 682 626, or by completing the Change investment
option form. You can switch some or all of your account balance (by
nominating percentages), and/or future contributions.
If we receive your request to switch your investments prior to 4pm
AEST on a Melbourne business day, it will be effective using the unit
prices for that day. If your request is received after 4pm on a Melbourne
business day, or on a public holiday, or on a weekend, then the change
will be effective the next business day.
Frequent switching between investment options and trying to
second-guess the market can be risky. You should only switch after a
thorough review of your long-term investment strategy. We recommend
you obtain financial advice before making any decisions about switching
between investment options.

Unit prices

Managing your investments

When you invest with Equip, your money buys units in your nominated
or default investment options. When you exit from Equip, your units
are sold at the applicable unit prices available on the date your
transaction is processed.

Equip’s Investment Committee, comprised of directors and external
advisors, sets the investment strategy and manages our investments.

Unit prices go up and down according to investment performance and
the unit price of an investment option will fluctuate to reflect investment
earnings (which can be positive and/or negative) and deductions for
investment fees, costs and taxes. These movements are ultimately
reflected in your account balance.

Different styles enable us to identify and take advantage of diverse
opportunities with the potential to enhance returns to members and
to manage risk.

Our latest unit prices are usually updated on our website by 10am on
the second business day after the business day on which they are
calculated. Unit prices are not calculated for weekends or Melbourne
public holidays.

External investment managers are used to provide members with the
advantages of different investment management styles.

You can find a list of our current investment managers on our website
equipsuper.com.au

The publication of unit prices might be delayed as a consequence of
abnormal market conditions or system failures. In such circumstances,
Equip will use its best endeavours to publish unit prices as soon as
possible.
Unit prices are calculated after an estimate of investment fees and taxes
are taken out. These estimates will be adjusted as information becomes
available for the calculation of future prices.

What happens if we can’t allocate the money we receive
right away?
There may be rare instances when we are unable to allocate
contributions or transfers in. This could be due to insufficient
information received, or there may be a requirement you have not met.
When this happens, we do our best to contact you to find out any
additional information we require. You will only start receiving
investment returns once the money has been allocated to your account
and units have been purchased.
If we cannot accept or allocate the money we received, we will return
the amount without interest.
Interest earned on any unallocated money will be transferred to the
Fund’s administration reserve. This reserve is used to pay administration
expenses and trustee reimbursed administration expenses incurred for
the benefit of members.

What happens if we make a mistake when calculating unit
prices?
While unlikely, and although we have controls in place to check for unit
pricing errors, occasionally they may occur. Equip follows industry
practice if an error is made. Interested members can view FSC Standard
No.17 on the Financial Services Council website at fsc.org.au
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Understanding each investment option
Asset classes

Comparing performance

Alternatives

The most recent investment returns, daily unit prices and information
on our portfolio holdings can be obtained from our website, or by calling
our Helpline on 1800 682 626. Investment performance for
accumulation accounts is net of tax, investment expenses and other
indirect investment costs.

Alternative assets cover a broad spectrum of potential investments that
allow investment managers to take advantage of special opportunities
in global markets. For example, this may include investments in private
equity, multi-asset portfolios, and hedge funds.

Alternative fixed interest
Alternative fixed interest investments include lower rated credit
investments such as high yield bonds or bank loans in either public or
private markets. Lower risk hedge fund strategies may also be included.

Cash
Cash investments include Australian cash, bank bills, and term deposits.

Infrastructure
Infrastructure includes a broad range of assets, such as toll roads,
airports, water utilities, power generation facilities, pipelines, schools,
and health care facilities, to name a few. We may invest in infrastructure
directly or through infrastructure trusts, which may be listed on a stock
exchange, both within Australia and overseas.

Property
Property includes commercial, retail, and industrial properties such as
office buildings, shopping centres, and factories. It also includes property
trusts, which may be listed on stock exchanges (listed property) or not
(unlisted property), both within Australia and overseas. Generally, our
property investments are in the form of trusts rather than direct property
investment.

Shares
Shares, sometimes called equities, are part ownership of a company
and are usually bought and sold on a stock exchange, such as the
Australian Stock Exchange (ASX), or various stock exchanges overseas.
Shares allow you to invest in companies of all sizes across a variety of
industries, both within Australia and overseas. For Australian shares,
franking credits are included in any investment returns.

Traditional fixed interest
Traditional fixed interest includes Australian and overseas bonds and
securities, issued by federal and state governments and some
companies, that generally operate like a loan with the regular interest
payments acting as income. It may also include indexed bonds, which
have returns that are indexed each year by the amount of inflation.

Benchmark allocations and permitted ranges
The pie charts shown on the next pages for each of the diversified
options set out the strategic asset allocation. The actual asset allocation
may vary from the strategic asset allocation shown, within the permitted
ranges, from time to time depending on market movements, cash flows,
and tactical investment decisions.
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You can use this information to compare Equip’s investment
performance against other funds. If you are comparing our performance
with other funds, it is important to ensure you take into account the
underlying asset allocations, the investment related tax
expenses/benefits and the objectives and management styles for the
investment options you are comparing. Any variation in these factors can
result in significant differences in the performance of the investment
options you are considering.
You should also be aware that past performance is no guarantee of
future performance.

Investment objectives
The investment objectives for the diversified investment options aim
to earn investment returns higher than the inflation rate. Inflation
is measured by the Consumer Price Index (CPI) published by the
Australian Bureau of Statistics (ABS), which indicates the average change
in prices paid for a ‘basket’ of goods and services.
The investment objectives are not forecasts or predictions. They simply
represent a benchmark against which Equip monitors performance.

Standard risk measure
Each investment option has a standard risk measure. The standard risk
measure allows you to compare investment options and to understand
any expected negative annual returns over any 20-year period.
The standard risk measure is not a complete assessment of all forms
of investment risk, for instance it does not detail what the size of a
negative return could be or the potential for a positive return to be less
than you may require to meet your objectives. It is based on predictions
of the future economic environment, which may change over time.
Further, it does not take into account the impact of administration fees
and tax or the likelihood of a negative return.

Risk
band

Risk label

Estimated number of years of
negative returns over any 20-year
period

1

Very low

Less than 0.5

2

Low

0.5 to less than 1

3

Low to
medium

1 to less than 2

4

Medium

2 to less than 3

5

Medium to
high

3 to less than 4

6

High

4 to less than 6

7

Very high

6 or greater

Sustainable Responsible Investment Option
Equip members can access Sustainable Responsible Investment (SRI)
via a sector specific option that almost entirely invests in Australian
shares1. The investments of the option comprise a portfolio run by Equip
which replicates the Dow Jones Sustainability Index Australia2,
RobecoSAM established the index and tracked it. The option utilises
the Dow Jones Sustainability Index Australia, a float-adjusted market
capitalisation weighted index which is comprised of approximately 70
companies selected by RobecoSAM from approximately 200 of the
largest Australian listed companies.
The companies selected by RobecoSAM for inclusion in the Dow Jones
Sustainability Index Australia are assessed as leading their industry
peers in terms of sustainable business practices. The Dow Jones
Sustainability Index Australia is designed to create a portfolio that
captures the performance of Australia's sustainability leaders with
characteristics similar to those of the broader Australian equity market
(as represented by the S&P ASX 200 Index).

How the Dow Jones Sustainability Index Australia works
The Dow Jones Sustainability Index Australia includes leading stocks in
terms of sustainable business practices from approximately 21
RobecoSAM Dow Jones Sustainability Index Australia industry sectors.
The Dow Jones Sustainability Index Australia is reviewed annually and
rebalanced quarterly to ensure that the index composition accurately
represents the top 30% of the leading sustainable Australian companies
in each of the 21 Dow Jones Sustainability Index Australia sectors
respectively. Most companies have a primary listing on the Australian
Securities Exchange (ASX) but others may be included if they have
adequate liquidity on the ASX and have a significant part of their
business operations in Australia.
The process used by RobecoSAM to select companies for the Dow Jones
Sustainability Index Australia is called the corporate sustainability
assessment. This is a proprietary methodology designed to score
companies in terms of corporate sustainability with a focus on their
ranking within industry sectors. RobecoSAM carries out the corporate
sustainability assessment by asking ASX listed companies (excluding
investment companies) to complete a questionnaire and provide
supporting documentation.

Economic
Economic criteria not only reflect the financial robustness, strategic
planning processes and governance but also how a company adapts to
changing market demands, sustainability trends and macro-economic
driving forces. These criteria measure a company’s ability to use the
economic benefits of sustainability opportunities and risks.

Environmental
Environmental criteria cover the environmental management and
performance of a company. These criteria measure a company’s efforts
to reduce and avoid environmental pollution.

Social and labour
Social criteria cover both internal (employee relations and labour
practices) and external (stakeholder and community relations) aspects.
Social criteria are based on worldwide minimum standards and best
practices and also take into account the manner in which companies
deal with human rights issues internally, in their supply chain and in
the communities in which they operate.

Weighting and portfolio construction
The weighting given to economic, environmental and social
considerations can vary substantially over time and across industries.
Based on major global sustainability challenges identified by
RobecoSAM’s analysts, general criteria relating to standard management
practices and performance measures, such as corporate governance,
human capital development and risk and crisis management, are defined
and applied to each of the sectors. The general criteria account for
approximately 40% to 50% of the assessment, depending on the sector.
At least 50% of the questionnaire covers industry-specific risks and
opportunities that focus on economic, environmental and social
challenges and trends that are particularly relevant to companies within
that industry.
Based on RobecoSAM’s corporate sustainability assessments, companies
are ranked within their industry group and selected for the Dow Jones
Sustainability Index Australia, if they are among the sustainability leaders
in their field.

RobecoSAM also uses publicly available information and data and carries
out media and stakeholder analysis. The media and stakeholder analysis
involves RobecoSAM analysts reviewing final assessments and scores
to determine if they are fair and accurate, given recent developments
and news.
The criteria and weightings which RobecoSAM uses to assess and rate
companies in terms of corporate sustainability include both general
and industry specific criteria, and cover the economic, environmental
and social or labour dimensions outlined on the right hand side of this
page.

1 Note that the diversified options do not include the SRI option. Rather, the diversified options use the Australian Shares option to gain Australian equity exposure.
2 The index will vary over time due to a range of influences including but not limited to changes made by RobecoSAM to the corporate sustainability assessment and
due to other changes that Australian equity portfolios are typically subject to, such as market movements and company related events. In addition, there may be
most variations between the Equip portfolio and the Dow Jones Sustainability Index Australia due to a number of factors, such as rounding and timing differences.
The Dow Jones Sustainability Index Australia is a joint product of S&P Dow Jones Indices LLP and/or its affiliates and RobecoSAM AG ("RobecoSAM"), and has been
licensed for use by Equip. S&P is a registered trademark of Standard & Poor's Financial Services LLC ("S&P") and Dow Jones is a registered trademark of Dow Jones
Trademark Holdings LLC ("Dow Jones"). RobecoSAM is a registered trademark of RobecoSAM AG. The trademarks have been licensed to S&P Dow Jones Indices LLC
and its affiliates and have been sublicensed for use for certain purposes by Equip. Equip's product(s) are not sponsored, endorsed, sold or promoted by S&P Dow
Jones Indices LLC, Dow Jones, S&P, RobecoSAM or any of their respective affiliates (collectively, "S&P Dow Jones Indices"). S&P Dow Jones Indices make no
representation or warranty, express or implied, to the owners of Equip's product(s) or any member of the public regarding the advisability of investing in securities
generally or in Equip's product(s) particularly or the ability of the Dow Jones Sustainability Index Australia to track general market performance.
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Diversified options
Growth Plus

Growth

Balanced Growth

Investment Invests primarily in Australian and
overseas shares, while providing some
option
exposure to property, infrastructure and
alternative assets. These are growth
investments, with the property,
infrastructure and alternative allocations
providing some diversification from shares.

Invests primarily in Australian and
overseas shares, while providing some
exposure to property, infrastructure and
alternative assets. These are mostly growth
investments, with small allocations to
defensive assets, such as fixed interest and
cash, providing some diversification.

Invests mainly in growth assets such as
shares, property and infrastructure, which
are expected to earn higher returns over
the long term, with the balance invested
in more stable assets like fixed interest
securities and other defensive assets.

This option is designed for members who
are prepared to accept an aggressive asset
allocation which has the potential of
providing higher returns, but also
increases the risk of a negative returns.

This option is designed for members who
are prepared to accept an aggressive asset
allocation which has the potential of
providing higher returns, but also
increases the risk of a negative return.

This option is designed for members who
want a balance between risk and return
but who are prepared to accept an asset
allocation weighted towards growth
assets.

Who this
option is
designed
for

Investment Achieve a net return of at least 3.75% p.a. Achieve a net return of at least 3.5% p.a.
above CPI over rolling 10-year periods.
above CPI over rolling 10-year periods.
objective
The minimum suggested timeframe to
invest is 10 years.

Achieve a net return of at least 3% p.a.
above CPI over rolling 10-year periods.

Minimum
investment
timeframe

The minimum suggested timeframe to
invest is 10 years.

The minimum suggested timeframe to
invest is 10 years.

Standard
risk
measure

The risk level of this option is high, with a The risk level of this option is high, with a The risk level of this option is high, with a
likelihood of negative returns occurring
likelihood of negative returns occurring
likelihood of negative returns occurring
5.7 years in a 20-year period.
5.4 years in a 20-year period.
4.6 years in a 20-year period.

Strategic
asset
allocation

Permitted
ranges

Asset class

Asset class

Permitted
range %

Asset class

Australian shares

33-53

Australian shares

25-60

Australian shares

Overseas shares

38-58

Overseas shares

25-60

Permitted
range %
10-45

Overseas shares

5-45

0-13

Property

0-15

Property

0-20

Infrastructure

0-13

Infrastructure

0-20

Infrastructure

0-20

Alternatives

0-15

Alternatives

0-20

Alternatives

0-20

Alternative fixed interest

0-10

Alternative fixed interest

0-15

Alternative fixed interest

0-20

Traditional fixed interest

0-10

Traditional fixed interest

0-15

Traditional fixed interest

0-30

Cash

0-10

Cash

0-15

Cash

0-15

Property
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Permitted
range %

Equip MySuper
Investment Invests mainly in growth assets such as
shares, property and infrastructure, which
option
are expected to earn higher returns over
the long term, with the balance invested
in more stable assets like fixed interest
securities and other defensive assets.
Who this
option is
designed
for

Balanced

Conservative

Provides an even distribution between
growth and defensive assets. The aim is
to provide capital growth with reduced
volatility.

Invests mainly in fixed interest securities
and cash, which are expected to deliver
stable but low returns over the long term,
with the balance invested in shares and
other growth assets.

This option is designed for members who This option is designed for members who
want a balance between risk and return, want a balance between risk and return.
but who are prepared to accept an asset
allocation weighted towards growth assets.

This option is designed for members who
wish to select a lower returning asset
allocation in exchange for more stability
and security.

Investment Achieve a net return of at least 3% p.a.
above CPI over rolling 10-year periods.
objective

Achieve a net return of at least 2% p.a.
above CPI over rolling 7-year periods.

Achieve a net return of at least 1.5% p.a.
above CPI over rolling 5-year periods.

Minimum
investment
timeframe

The minimum suggested timeframe to
invest is 10 years.

The minimum suggested timeframe to
invest is 7 years.

The minimum suggested timeframe to
invest is 5 years.

Standard
risk
measure

The risk level of this option is high, with a The risk level of this option is medium to The risk level of this option is low to
likelihood of negative returns occurring
high, with a likelihood of negative returns medium, with a likelihood of negative
4.6 years in a 20-year period.
occurring 4 years in a 20-year period.
returns occurring 2 years in a 20-year
period.

Strategic
asset
allocation

Permitted
ranges

Asset class

Permitted
range %

Asset class

Permitted
range %

Asset class

Permitted
range %

Australian shares

10-45

Australian shares

10-45

Australian shares

0-25

Overseas shares

5-45

Overseas shares

5-45

Overseas shares

0-20

Property

0-20

Property

0-20

Property

0-25

Infrastructure

0-20

Infrastructure

0-20

Infrastructure

0-15

Alternatives

0-20

Alternatives

0-20

Alternatives

0-20

Alternative fixed interest

0-20

Alternative fixed interest

0-30

Alternative fixed interest

5-40

Traditional fixed interest

0-30

Traditional fixed interest

0-30

Traditional fixed interest

10-45

Cash

0-15

Cash

0-20

Cash

5-35
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Sector specific options
Australian Shares

Overseas Shares

Investment Invests in companies usually listed or
expected to list on the Australian Stock
option
Exchange (ASX). May hold small allocations
to global companies from time to time.
Who this
option is
designed
for

This option is designed for members who
are prepared to accept an aggressive asset
allocation which has the potential of
providing higher returns, but also
increases the risk of a negative return.

Investment Outperform the S&P/ASX 300
Accumulation Index over rolling 5-year
objective
periods, net of tax.

Sustainable Responsible Investment

Invests in companies listed or expected to Invests in Australian companies, usually
list on one or more overseas stock
listed on the Australian Stock Exchange
exchanges. May hold small allocations to (ASX), subject to SRI criteria.
Australian companies from time to time.
This option is designed for members who
are prepared to accept an aggressive asset
allocation which has the potential of
providing higher returns, but also
increases the risk of a negative return.

This option is designed for members who
are prepared to accept an aggressive asset
allocation which has the potential of
providing higher returns, but also
increases the risk of a negative return.

Outperform the MSCI All Country World
Outperform the RobecoSAM Dow Jones
Index ex Australia (70% unhedged / 30% Sustainability Index Australia, over rolling
hedged) over rolling 5-year periods, net
5-year periods, net of tax.
of tax.

Minimum
investment
timeframe

The minimum suggested timeframe to
invest is 5 years.

The minimum suggested timeframe to
invest is 5 years.

The minimum suggested timeframe to
invest is 5 years.

Standard
risk
measure

The risk level of this option is very high,
with a likelihood of negative returns
occurring 6.5 years in a 20-year period.

The risk level of this option is very high,
with a likelihood of negative returns
occurring 6 years in a 20-year period.

The risk level of this option is very high,
with a likelihood of negative returns
occurring 6.5 years in a 20-year period.

Strategic
asset
allocations

Permitted
range

Asset class
Australian shares
Cash
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Permitted
range %
85-100
0-15

Asset class
Overseas shares
Cash

Permitted
range %
85-100
0-15

Asset class
Australian shares
Cash

Permitted
range %
85-100
0-15

Fixed Interest

Cash

Investment
option

Invests in interest bearing bonds and
some indexed bonds in Australia and
overseas. Investments are made into
government and corporate debt
securities both above and below
investment grade. Investments may
also include lower risk alternative
strategies and cash.

Invests in money market securities,
such as bank term deposits, bank bills
and other liquid cash securities.

Who this option
is designed for

This option is designed for members
who wish to select a relatively defensive
asset allocation with more stability and
security than more aggressive asset
allocations. This option is expected to
generate modest returns over time,
with a small but not zero chance of
negative return in any 12-month period,
and is considered to be more
aggressive than cash.

This option is designed for members
who wish to select a very defensive
asset allocation with a low, but not zero,
chance of a negative return with stable
but lower returns over the long term.

Investment
objective

Outperform its benchmark, a mix of the Outperform the Bloomberg AusBond
Bloomberg AusBond All Maturities
Bank Bill Index over a year, net of tax.
Composite Bond Index (50%) and the
Bloomberg Barclays Global Aggregate
Index (50%), hedged to Australian
dollars, over rolling 5-year periods, net
of tax.

Minimum
investment
timeframe

The minimum suggested timeframe to There is no minimum period suggested
invest is 5 years.
for holding this option.

Standard risk
measure

The risk level of this option is low to
The risk level of this option is very low,
medium, with a likelihood of negative with a likelihood of negative returns
returns occurring 1.4 years in a 20-year occurring 0 years in a 20-year period.
period.

Strategic asset
allocations

Permitted range

Asset class

Permitted
range %

Alternative fixed interest

0-60

Traditional fixed interest

40-100

Cash

Asset class
Cash

Permitted
range %
100

0-30
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Balancing risk and return
Understanding risk
There is risk associated with any investment, but some asset classes
have historically proven to be less volatile. This means they are less
prone to fluctuate up and down than other investment options.

Risks
There is risk that investment returns are not what you expect and may
be negative. Levels of investment risk are linked to the asset classes in
which you have invested and a host of external factors such as
investment market fluctuations, political and economic changes, natural
disasters, pandemics and man-made influences such as outbreaks of
war or terrorist acts.
Clearly, there is little you can do about external forces affecting your
investments, but you can strongly influence outcomes through your
choice of investment options.
As a rule of thumb, some growth investments that carry a greater risk
may deliver higher returns over the long term. However, they can also
produce negative results, particularly over shorter terms. As such,
extended investment periods may be appropriate for investors with
significant exposure to shares and property.

Returns
We present investment earnings as net returns in our reports. This is
the return after tax and investment fees are accounted for. When you
compare Equip with other funds, you should ensure that their returns
are after tax and investment fees are taken out.

The risk and return for diversified and sector
specific options
For diversified options, you should consider the relative influence of
the predominant asset classes in which they are invested. For example,
in Balanced Growth, the risk is primarily influenced by the growth assets,
shares and property.
When you invest in sector specific options, you are exposed to the
performance of specific asset classes. If you choose sector
specific options, we suggest that you consider diversifying your
investment and spreading your risk. You should review your asset
allocation at least once a year to ensure it is still consistent with your
objectives.
To help you understand more about the asset classes available to you
through Equip and the risks associated with them, we suggest you read
the information in this guide.

Get advice
Everyone’s tolerance to risk is different and often changes as we
progress through life. If you are unfamiliar with the behaviour of
investment markets and the economic influences on them, you
should seek the advice of a licensed financial advisor.
A licensed financial advisor can assist you to identify your goals and
determine the right balance of risk and return for you in the context
of your personal circumstances and goals.
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Risks of particular asset classes
Alternatives
The risks associated with well-selected alternatives depend on the type
of investment. As we do not currently offer direct investments for
members in the alternatives asset classes, their risk profiles are captured
within our diversified investment options.

Cash
The risk associated with cash investments (money in the bank and term
deposits) is generally minimal, although the investment upside is also
minimal. Cash is a safe haven in times of economic uncertainty;
occasionally you may wish to preserve capital by allocating some of
your super to cash. There is a risk that the returns may be lower than
the rate of inflation, or administration fees and taxes.

Fixed interest
The bond market is a complex trading environment, driven by economic
factors, investor sentiment towards growth assets like shares and
interest rate movements. In a rising interest rate environment, bonds
can lose some of their capital value. Over the long term, fixed interest
delivers lower returns than equities and property. However, there are
times when the regular income payments that fixed interest provides
make this type of investment attractive. We hedge any currency
exposure we may have through overseas fixed interest securities fully
back into the Australian dollar, so there is no currency risk.

Infrastructure
As we do not offer direct investments for members in infrastructure,
the risks associated with such assets are captured in the risk profiles
of the diversified investment options. Infrastructure assets are subject
to some price volatility. Equip prefers to invest in assets which are
relatively mature and have actual cash flows.

Property
There is no direct property investment option. The risks associated with
property, captured within our diversified options, are linked to economic
drivers like employment levels, consumer confidence and, in particular,
interest rates. Like shares, the long-term trend in property prices is
upwards, but the market can flatten out and even be negative,
particularly if there are sustained rises in interest rates. Historically,
returns on property have been higher than bonds over the longer term
but with higher risk.

Shares
Share markets go up and down, but generally trend upward over the
long term. The risk associated with shares is linked to economic trends
both in Australia and overseas, interest rate movements, political
changes, consumer spending, employment levels, inflation, and investor
confidence, a complex mix of financial measures. Some companies may
fall out of favour or disappear altogether, which is why we invest in a
number of companies and industry sectors.
An added risk when investing in international shares is currency
fluctuations. If you are investing in overseas markets in Australian
dollars, the value of your investment will decline if the Australian dollar’s
value increases substantially against other currencies.

SuperRatings does not issue, sell, guarantee or underwrite this
product. Go to superratings.com.au for details of its ratings criteria.
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